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                                                                                        ROLL NO.  

 

Class: XI                       ACCOUNTANCY (055)                       Date: 09/02/2025 

Time: 3 Hrs                           Maximum Marks: 80 
 

General Instructions: 

1. This question paper contains 34 questions. 

2. All questions are compulsory. 

3. Questions 1 to 20 carry 1 mark each. 

4. Questions 21 to 26 carry 3 marks each. 

5. Questions from 27 to 29 carry 4 marks each. 

6. Questions from 30 to 34 carry 6 marks each 

1.  How can the Recording process in accounting help to ensure that financial 

statements are prepared in compliance with regulatory standards (such as 

GAAP or IFRS)? 

a) By providing a flexible approach to recording transactions, allowing 

businesses to choose methods that best reflect their unique operations 

b) By ensuring that transactions are recorded in chronological order and 

in a systematic manner, facilitating accurate and standardized 

financial reporting 

c) By excluding less significant transactions to avoid cluttering financial 

statements with irrelevant data 

d) By allowing the accountant to prioritize the reporting of large 

transactions over smaller ones to ensure focus on high-impact 

financial events 
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2.  In a scenario where a company records a sale on credit but fails to recognize 

the related expense until the next accounting period, what impact might this 

have on the company's financial statements for both periods? 

a) The error will only impact the balance sheet, as revenue and expenses 

are not tied directly in the accounting equation  

b) The company will not be affected, as the timing of expense 

recognition does not impact financial reporting 

c) The company will show an overstatement of profit in the current 

period and an understatement of profit in the next period, violating 

the matching principle 

d) The financial statements will still be accurate as long as the total 

assets and liabilities match 
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3.  On 1 st October 2022, a machine is purchased for ₹ 3,60,000 and ₹ 40,000 

are spent on its installation. Depreciation is charged @ 10% p.a. on original 
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cost method. Books are closed on 31st March each year. On 3lst March, 

2024 depreciation charged will be:  

a) ₹ 20,000  

b) ₹ 40,000  

c) ₹ 38,000  

d) d) ₹ 36,000 

4.  If wages paid for the installation of machinery ₹10,000 are debited to the 

wages account instead of the machinery account, which financial statement 

will show an incorrect figure? 

a) Profit and Loss Account (higher expenses) 

b) Balance Sheet (understated assets) 

c) Both Profit and Loss Account and Balance Sheet 

d) No impact on financial statements 
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5.  Rent paid in advance ₹ 690 appears inside the trial balance. while preparing 

the financial statement where this item will be placed 

a) Will be shown as an addition to the concerned expense on the debit 

side of Profit & loss a/c 

b) Wll be shown as a deduction to the concerned expense on the debit 

side of Profit & loss a/c 

c) Will be recorded on the asset side of the Balance sheet. 

d) Will be recorded on the liability side of the Balance sheet. 
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6.  Rental income as per the trial balance is ₹50,000. Adjustments include: Rent 

accrued but not yet received ₹ 8,000 and advance Rent received for the next 

year ₹5,000. What will be the adjusted Rental income shown in the Trading, 

Profit and Loss Account? 

a) ₹ 53,000 

b) ₹ 50,000 

c) ₹ 58,000 

d) ₹ 63,000 
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7.  A cheque of ₹15,000 received from a customer was dishonored but was not 

recorded in the books. What is the impact on the trial balance? 

a) Debit side will exceed by ₹15,000 

b) Credit side will exceed by ₹15,000 

c) Trial balance will not tally 

d) Trial balance will still tally 
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8.  The bank wrongly debited ₹2,000 to your account for another customer’s 

cheque. How will this affect the Bank Reconciliation Statement if starting 

with the Passbook balance? 

a) Add ₹2,000 

b) Subtract ₹2,000 

c) No adjustment required 

d) Add ₹1,000 
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9.  Assertion (A) : Accrual basis of accounting makes a complete record of all 

cash as well as credit transactions. It, however does not follow matching 

principle of accounting.  

1 
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Reason (R) : Accrual basis of accounting is superior to cash basis of 

accounting because it depicts true profit or loss of the business and is 

recognized by Companies Ac 2013. 

a) Both (A) and (R) are true and (R) is the correct explanation of (A). 

b) Both (A) and (R) are true but (R) is not the correct explanation of 

(A).  

c) (A) is true, but (R) is false.  

d) (A) is false, but (R) is true. 

 Read the following hypothetical situation and answer questions No.10 to 12 

on the basis of the given information.  

Mr. Manik Chand of New Delhi entered into the following transactions 

charging CGST and SGST @ 6% each:  

Feb.5 - Goods purchased from R. Mukerjee of Kolkata of the list price of ₹    

             2,00,000 less 15% trade discount.  

Feb.8 - Goods withdrawn by Mr. Manik Chand for his personal use ₹ 15,000.  

Feb.10 - Goods returned to R. Mukerjee of the list price of ₹ 10,000.  

Feb.25 - Rent of ₹ 30,000 paid by cheque.  

 

10.  On purchase of goods from Mr. R. Mukarjee on Feb 5: 

a) Input CGST and input will be debited by ₹ 10,200 each.  

b) Output CGST and output SGST will be credited by ₹ 20,200 each.  

c) Input IGST will be debited by ₹ 20,400.  

d) Output IGST will be credited by ₹ 24,400.  
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11.  On goods withdrawn by Manik Chand for personal use on Feb 8:  

a) Drawings A/c will be debited by ₹ 15,000. 

b) Input CGST and Input SGST will be debited by ₹ 900 each.  

c) Purchases A/c will be credited by ₹ 15,000. 

d) Output CGST and output SGST will be credited by ₹ 900 each.  
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12.  For payment of rent on Feb 25:  

a) Input IGST will be debited by ₹ 3,600.  

b) Output IGST will be credited by ₹ 3,600.  

c) Output CGST and output SGST will be credited by ₹ 1,800 each.  

d) Input CGST and Input SGST will be debited by ₹ 1,800 each. 
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13.  Which of the following is not a qualitative characteristic of accounting 

information?  

a) Reliability. 

b) Understandability.  

c) Comparability.  

d) Materiality 
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14.  Kabir bought a machine for ₹ 25,000 on which he spent ₹ 5,000 for carriage 

and freight, ₹ 1,000 for brokerage of the middleman, ₹ 3,500 for installation 

and ₹ 500 for an iron pad. The machine is depreciated @ 10% p.a. on 

Written Down Value basis. After three years, the machine was sold to Y for 

₹ 30,000. The profit and loss on sale of machine will be …………………… 
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15.  Which of the following is not a business transaction?  

a) Withdrew ₹ I0,000 from business for personal use by the proprietor.  

1 
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b) Proprietor Withdrew ₹ 20,000 from the Bank Account of the firm to 

buy a gift for his son.  

c) Proprietor withdrew ₹12,000 from his personal account to pay the 

school fees his son. 

d) Goods taken worth ₹ 3,000 for personal use. 

16.  Identify the adjustment that will increase gross profit. 

a) Outstanding wages 

b) Prepaid rent of factory building 

c) Goods destroyed by fire 

d) Depreciation on machinery 
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17.  Which of the following is NOT a primary objective of accounting? 

a) Providing useful financial information to external users such as 

investors and creditors. 

b) Ensuring that the business follows environmental regulations. 

c) Maintaining accurate records of business transactions. 

d) Depicting the financial position of the business through reports like 

balance sheets 

1 

18.  Why do creditors (e.g., banks and financial institutions) rely heavily on 

accounting information? 

a) To track operational efficiency and identify potential inefficiencies to 

improve 

b) To assess the liquidity, profitability, and solvency of the business, 

ensuring that it has the financial capability to repay loans and interest 

without endangering its operations 

c) To analyze the company’s competitive advantage and market 

positioning in order to evaluate the company's future growth potential 

d) To determine the company’s cost structure and predict the impact of 

future expenses on its financial obligations 
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19.  Which of the following best defines an asset in the context of the going 

concern assumption? 

a) A tangible resource that can be liquidated quickly. 

b) A bundle of services expected to provide benefits over time. 

c) A liability that will be settled in the future. 

d) A financial instrument held for trading purposes. 

1 

20.  What is the primary interest of customers in a company’s accounting 

information? 

a) The company’s ability to supply products, parts, and after-sales 

services on a continuous basis. 

b) The company's profitability and long-term investment potential. 

c) The company’s ability to secure loans and manage financial 

obligations. 

d) The company's compliance with tax laws and regulatory standards. 

1 

21.  State any three differences between Provisions and Reserves.  3 

22.  Prepare sales returns book in the books of Yuzvendra Chahal & Co. Hisar, 

Haryana from the following transactions assuming CGST @ 6% and SGST 

@6%: 

3 
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2025 

Feb 6 Goods returned by Chetan Sharma & Co. Palwal, Haryana: 

 1 table fan @ ₹ 6000 

 Less: trade discount 15%  

Feb 12 Jayant Oil Mills, Ambala, Haryana returned defective goods valued ₹     

            40000. 

Feb 18 Allowance allowed to Sehwag & Co. Gurgaon, Haryana on account   

            of mistake in the invoice ₹ 2500  

23.  Pass journal entries in the following cases: 

a. Sold goods to Mithul of the list price of ₹ 62,500 less 20% Trade 

Discount and 2% cash discount and paid 40% by cheque. 

b. The rent received during the year ₹ 105000, includes three months’ rent 

that belong to the next financial year. 

c. Insurance company accepted 60% of the claim for a goods lost by fire 

worth ₹ 80000.    

3 

24.  How the following will be presented in the financial statements? 

Extract of the trial balance as at 31st March 2024: 

Sundry debtors 168000 

Bad debts 10000 

Provision for bad and doubtful debts 52000 

 

Additional Information: 

A debtor of 24000 could not be recovered. It is decided to maintain a 

provision for bad and doubtful debts to be created @ 5 % on sundry debtors 

3 

25.  Prepare a Trial Balance with the following items: 

Capital 

Opening Stock 

Furniture 

Purchases 

Cash 

Carriage outward 

4,50,000 

1,25,000 

2,47,000 

1,62,000 

1,45,800 

8,000 

Sales 

Returns Inward 

Returns Outward 

Office Rent 

Discount Received 

Salary 

2,80,000 

2,000 

2,800 

19,000 

8,000 

32,000 

 

3 

26.  a) A debtor who owes ₹ 50,000 to the company is rumored to be 

declared insolvent. Should we provide for the same in the books of 

accounts? 

b) A company has been charging depreciation at 10% p.a. on original 

cost method. It now wants to change the method to written down 

value method, the rate of depreciation being 12% p.a. Can it do so? 

c) The cost of stationery is accounted as an expense and not shown as 

an asset in financial statement even though its being used in the 

business for more than a year. Is the treatment correct? 

Give your answers with proper reasoning using the appropriate accounting 

principle.  

3 

27.  Show the effect of the following transactions on the Accounting Equation: 

(i) Started business with cash ₹ 50,000 and stock ₹ 25000. 

4 
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(ii) Salaries paid ₹ 2,000. 

(iii) Interest due but not paid ₹ 100. 

(iv) Rent paid in advance ₹ 150.  

28.  a) What are the basic objectives of preparing financial statements?  

b) Unearned commission during for the year is ₹ 4800. Pass an 

adjustment entry to record the same in the books and state how it will 

affect the profit of the firm, if this item is not adjusted. 

c) Ascertain Gross Profit from the following information using the 

equation: 

Opening Stock  3,00,000 

Closing Stock  2,80,000 

Purchases  8,50,000 

Carriage on Purchases 23,000 

Carriage on Sales 30,000 

Office Rent  58,000 

                         Sales   14,07,000 

4 

29.  On 1st April 2022, following balances appeared in the books of m/s Krishna 

Traders: 

Furniture account ₹ 2,00,000 

 

Provision for depreciation  ₹ 88,000 

 

On 1st October 2022 a part of Furniture purchased for ₹ 80,000 on 1st April 

2018 was sold for ₹ 20,000. On the same date a new furniture costing ₹ 

1,00,000 was purchased. The depreciation was provided @10% p.a. on 

original cost of the asset. Prepare Furniture a/c and Provision for 

depreciation a/c for the year ending 31st March 2023.   

4 

30.  The accountant of a firm finds that the Trial Balance as on 31st March, 2024 

is out by an excess debit of ₹ 283. He placed the amount in the Suspense 

Account. The following errors were discovered. Pass the Journal entries 

necessary to rectify these errors and show the Suspense Account.  

(i) Cash paid to Amar Nath, ₹ 75, was posted to the credit of Amar 

Singh’s Account as ₹ 57. 

(ii) Discount allowed by Brijesh of ₹ 5 was not entered in the Cash 

Book but Brijesh stands debited correctly. 

(iii) No entry was made for goods worth ₹ 40 taken away by proprietor 

for personal use. 

(iv) ₹ 500 received from Jhaveri Bros. for interest on loan advanced to 

them were recorded in the Cash Book. But the entry was not posted 

in the Ledger. 

(v) The total of Returns Outward Book was short by ₹ 100.  

  

6 

31.  Record the following transactions in Double Column Cash Book and balance 

the book on 31st March, 2022: 

DATE PARTICULARS ₹ 

1.1.2025 Cash in hand  45000 

6 



7 
 

Bank overdraft 7500 

4.1.2025 Bought goods for cash  18000 

6.1.2025 Received cash from Anupam 46000 

7.1.2025 Deposited cash into bank 35000 

11.1.2025 Received from Bhoomika as commission  6000 

14.1.2025 Paid wages 11100 

15.1.2025 Sold goods to Nasir for ₹ 80000, half 

payment received by cheque 

 

16.1.2025 Cheque received from Nasir deposited into 

bank  

 

18.1.2025 Payment for repairs of proprietor’s car made 

from office a/c  

10000 

19.1.2025  Nasir’s cheque returned dishonored   

25.1.2025 Deposited all cash in bank in excess of 

minimum cash balance of ₹ 15000 

 

 

32.  Prepare Bank Reconciliation Statement from the following particulars as on 

31st March, 2024 when Pass Book shows a debit balance of ₹ 2,500: 

(i) Cheque issued for ₹ 5,000 but up to 31st March, 2023 only ₹ 

3,000 could be cleared. 

(ii) Cheques deposited for ₹ 5,500 but cheques of ₹ 500 were 

collected on 10th April, 2023. 

(iii) A discounted Bill of Exchange dishonoured ₹ 2,000. 

(iv) A cheque of ₹ 300 debited in Cash Book but omitted to be banked. 

(v) Interest allowed by bank ₹ 400 but no entry was passed in the Cash 

Book.  

6 

33.  Prepare Trading and Profit & Loss Account and Balance Sheet from the 

following balances, relating to the year ended 31st March, 2024: 

Capital 

Creditors 

Returns Outward 

Sales 

Plant and Machinery 

Sundry Debtors 

Drawings 

Purchases 

Returns Inward 

1,00,000 

17,000 

5,000 

1,64,000 

40,000 

24,000 

10,000 

1,05,000 

3,000 

Wages 

Bank 

Repairs 

Stock on 1st April, 2023 

Rent 

Manufacturing Expenses 

Trade Expenses 

Bad Debts 

Carriage Inwards 

Fuel and Power 

50,000 

10,000 

500 

20,000 

4,000 

8,000 

7,000 

2,000 

1,500 

1,000 

 

Additional Information: 

(i) Closing Stock was valued at ₹ 14,500. 

(ii) Depreciate Plant and Machinery by ₹ 4,000. 

(iii) Write off Bad Debts ₹ 5,000. 

(iv) ₹ 400 is due for repairs. 
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34.  Essential Eats Pvt ltd. which closes its book on 31st March purchased a 

machine on 1.4.2020 for ₹ 50000. On 1.10.2021, it purchased an additional 

machine for ₹ 30,000. The part of the machine which was purchased on 

1.4.2020 costing ₹ 10000 was sold for ₹ 3600 on 30.9.2022 and the machine 

which was purchased on 1.10.2021 was sold on 1.4.2023 for ₹ 25000. 

Prepare the machine a/c for four years if the depreciation is provided at the 

rate of 15 % p.a. on diminishing balance method. 

6 

 

 


